UT 17.03.06  Item 2.1.1
UNIVERSITY OF TEESSIDE

The following Members of the Board of Governors met on 16 December 2005 to consider matters relating to the Annual Reports & Accounts for 2004-2005:

Mr S Anderson (Chair)

Mrs L Barnes

Ms B Beck



Mrs P Eccles

Mr N Etherington 


Mr E E J Haidon






Professor G Henderson

Mr E Lloyd 

Mr K Robinson


Mr P Rowley








Mrs J J Thomas 


Ms P White 

The following Officers were in attendance:

Professor K L Oglesby

Mr A E Oliver

Mr J M McClintock 


Professor M Smith

Mr M White 
It was noted that apologies had been received from Mr Dinsdale, Mrs Fay, Mr Irwin, 
Mr Jarrold, Dr Lone, Dr Montgomery, Mr Shovlin, Judge Spittle, and Mrs Thain.  
As there were insufficient Independent Members present to constitute a quorate meeting, those present  agreed to proceed with deliberations on the understanding that any recommendations would require ratification at the next scheduled meeting of the Board.
To facilitate reference, the following report of discussion and recommendations follows the Board’s standard referencing system, with the addition of the asterisk* to indicate the status of the record.
*UT 1739
ANNUAL REPORTS AND ACCOUNTS OF SUBSIDIARY COMPANIES:

2004-2005
It was NOTED:
1.
That the Statements of Accounts of the University’s Subsidiary Companies, and the associated Directors’ Reports relating to the financial year 2004-2005, had been approved by the respective Board of Directors.
2.
That the Audit Committee accepted these accounts as an appropriate basis for completion of the University’s accounts for the period from 
1 August 2004 to 31 July 2005.

3.
That, in the consolidated Report to Management, External Auditors had made the following comments:

3.1
That the University should complete the winding up of the Virtual Reality Centre as soon as possible;
3.2
That the University should investigate the possibility of winding up Roundbeat and EPICC, and transferring any remaining cash to the University;

3.3
That quarterly meetings should be resumed with the credit control section of the Finance Department about the levels of debt in UTEL;
4.
That the Audit Committee had not identified any other matters of particular concern which required the attention of the Board.

5.
That, in the light of the decisions that the Virtual Reality Centre at Teesside Limited and EPICC Limited should cease trading, the Audit Committee did not need to seek specific reiteration by the Board of its continuing support for its subsidiary companies.

It was AGREED:

6.
To accept the 2004-2005 Statement of Accounts as an appropriate basis for the completion of the University’s Annual Accounts in respect of the subsidiary companies:-




6.1
University of Teesside Enterprises Ltd



6.2
Virtual Reality Centre at Teesside Ltd




6.3
TEESNAP Ltd



6.4
Teesside Library Company Ltd




6.5
EPICC Ltd




6.6
Roundbeat Ltd

7.
To note the associated Directors’ Reports in respect of the subsidiary companies detailed in *UT 1739.6 above.

*UT 1740
 ANNUAL REPORT AND UNIVERSITY ACCOUNTS : 2004-2005
It was NOTED:-

1.
That the Audit Committee recommended endorsement by the Board of the draft Governors’ Annual Report and the draft Statement of Accounts for the period from 1 August 2004 to 31 July 2005, as supported by the associated External Auditors’ Report to Management and the Letter of Representation submitted by RSM Robson Rhodes  LLP.
2.
That the draft accounts had also been considered by the Resources Committee.

3.
That no matters in relation to these documents were particularly drawn to the attention of the Board by RSM Robson Rhodes LLP, or the Audit Committee, other than the following matters identified in the External Auditors’ Report to Management :
a)
That the University needs to complete the Estates Strategy to inform its future capital plans;

b)
That the University should review its policy of capitalising assets gross of VAT to ensure that the financial statements are not mis-stated in future years;
c)
That the University should review the level of the HEFCE clawback provision against the final under-achievement per the final HESA return, and determine whether any late adjustments are required to the provision once the level of funding is clear; and that the University should consider whether this will have a material impact on the financial statements for 2004-2005;
d)
That all journals should be filed with supporting documentation;
4.
That the Resources Committee had noted that the year-end cash balances of £24.4m are consistent with the reported surplus, but that the operating surplus of £3.0m exceeds the £2.7m estimated in the forecasts to the HEFCE, and reported to the Committee in July 2005.
5.
That the Resources Committee had drawn attention to the increase in expenditure exceeding the increase in income, primarily due to the increase in staff costs of 6.9%.
6.
That the attention of the Audit Committee and the Resources Committee had been drawn to Note 30 in the Financial Statements (Pension Costs) and Section 2.11 in the Report to Management (Pensions Liabilities Disclosure)

7.
That, since presenting the draft “Report to Management” to the Audit Committee, the External Auditors had identified two potential amendments to the Financial Statements, which, when combined with other unadjusted amendments, would increase the reported surplus by £237,000 – a figure which Management regard as not having a material impact on the Statements.

It was AGREED:

8.
To note the External Auditors’ Report to Management

9.
To approve the Letter of Representation 

10.
To endorse the Governors’ Report, including the statement on Corporate Governance, and the Financial Statements relating to 2004-2005, without requiring adjustment to incorporate potential amendments recently identified by External Audit.
*UT 1741
AUDIT COMMITTEE’S ANNUAL REPORT : 2004-2005

It was NOTED:

1.
That the Audit Committee had provided Members with an Annual Report for the year ended 31 July 2005.
It was AGREED:
2. 
To endorse the Audit Committee’s Annual Report to the HEFCE, relating to 2004-2005, and the associated Annual Audit Return, as appropriate for transmission to the HEFCE.
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